01/25/08

FRI 15:05 FAX [doo1

To:

Fax #:

From:

Subject:

E@WE@
FAX TRANSMISSION 220

SULLIVAN, MOUNTJOY, STAINBACK & MILLER, P.S.C. COMMISSION
10O ST. ANN BLbse ., PO Box 727
OWENSBORO, KENTUCKY 42302-0727

(270) 826-4000
Fax: (270) 683-6894

Elizabeth O'Donnell Date: January 25, 2008
Ex«cutive Director

(5€2) 564-3460 Pages: 5, including this cover sheet.
James M. Miller

Big Rivers Electric Corporation

Confidentiality Note: The information contained in this facsimile message is legally
privileged and confidential information intended only for the use of the individual or entity
named below. If the reader of this message is not the intended recipient, you are hereby
notified that any dissemination, distribution or copy of this message is strictly prohibited.
If you have received this message in error, please immediately notify us by telephone and
return the original message to us at the above address via the United States Postal Service.

COMMENTS:

If you have diff culty with this transmission, please contact Elaine Johnson at (270) 926-4000.
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Ronald M. Sullivan
Jesse T. Mountjoy
Frank Stainback
James M. Miller
Michael A. Fiorella
William R Dexver
Allen W. Holbrook
R. Michacl Sullivan
Bryan R. Reynolds
Tyson A. Kamuf
Murk W. Starnes

G Ellsworth Mountjoy

Susan Moatalve-Gesser

Telephone (270) 926-4000
[elecopicr (270) 683-6694

100 St Ann Building
PO Box 727
Owensboro, Kentueky
42302-0727

ATTORNEYS AT LAW

RECEIVED

JAN 2 5 2008

PUBLIC sepvice
COMMISSION -

January 25, 2008

Via Facsimile Transmission
and [Federal Express

Ms. lilizabeth O'Donnell

Executive Director

Public Service Commiission

211 Sower Boulevard, P.O. Box 615
Franl fort, Kentucky 40602-0615

Re:  The Application of Big Rivers Electric Corporation, E.ON U.S.,, LLC,
Western Kentucky Energy Corp., and LG&E Energy Marketing, Inc.,
PSC Case No. 2007-00455

Dear Ms. O’Donnell:

By letter dated January 17, 2008, you forwarded to the parties in the above-styled case
a copy of the informal conference memorandum which has been filed in the record.
You further invited comments regarding contents of the memorandum.

To ccrrect any misstatements or misunderstandings, Big Rivers Electric Corporation
offers the following comments on the informal conference memorandum.

Big Rivers believes the fourth paragraph on the first page of the informal conference
memcrandum should read:

Big Rivers indicated that, based upon the current projections contained in the
unwind financial model, the overall impact of the proposed unwind transaction
would be stable revenue requirements from the non-smelter customers for
approximately five ycars, disregarding general rate adjustments during that
period (which, in any case, would be subject to approval of the Commission).
Inclusive of the general rate adjustment contemplated by the unwind financial
model for that period, revenue requirements would remain stable for more than
four and one half years. Although it proposes to implement a fuel adjustment
clause and an environmental surcharge, the increases from these two charges
are projected to be offset initially by rate reductions that will flow through to
customers under three new surcredits, consisting of an unwind surcredit, a
member rate stability mechanism, and a rebate adjustment.
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January 25, 2008
Page 2

Big :tivers also believes that the first sentence of the first literary paragraph on page
two of the informal conference memorandum should read:

Big Rivers indicated that the current turmoil in the financial markets would
increase Big Rivers’ anticipated capital market financing costs, which would
have to be passed through to the smelters and Big Rivers’ non-smelter
customers.

I certify that I have served a copy of this letter on each of the parties of record.

Sincerely yours,

%,,M Y L Y

James M. Miller

JMM/ej

cc:  Michael H. Core

David Spainhoward
Service List
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SERVICE LIST

BIG RIVERS ELECTRIC CORPORATION
PSC CASE NO. 2007-00455

Hon. Robert Michel

Orrick, Herrington & Sutcliffe
666 Fifth Avenue

New York, NY 10103

Hon. Kyle Drefke

Orrick, Herringron & Sutcliffe
Columbia Center

1152 15th Street, NW
Washington, D 20005

Charles Buechel

Utility & Economic Consulting Inc.

116 Carrie Court
Lexington, KY 40515

Hon. Doug Ber:sford
Hon. Geof Hobday

Hogan & Hartsun

555 Thirteenth Street, NW
Washington, Dt 20004

Paul Thompson
E.ONU.S.LLC
220 West Main Street
Louisville, KY 40202

David Sinclair
E.ONU.S.LLC

220 West Main Street
Louisville, KY 40202

D. Ralph Bowling

Western Kentucky Energy Corp.
P.O.Box 1518

Henderson, KY 42419

Hon. Kendrick Riggs

Stoll, Keenon & Ogden PLLC
500 West Jefferson Street
Louisville, KY 40202

Hon. Allyson Sturgeon
EONUS.LLC

220 West Main Street
Louisville, KY 40202

Kelly Nuckols

Jackson Purchase Energy Corp.

P. O. Box 4030
Paducah, KY 42002-4030

Burns Mercer

Meade County RECC

P. O. Box 489
Brandenburg, KY 40108

Sandy Novick
Kenergy Corp.

P. O.Box 18
Henderson, KY 42419

Hon. Frank N. King
Dorsey, King, Gray,
Norment & Hopgood
318 Second Street
Henderson, KY 42420

Hon. David Denton

Denton & Kueler, LLP

P.O. Box 929

555 Jefferson Street, Suite 301
Paducah, KY 42002-0929

Hon. Tom Brite

Brite and Butler

P. O. Box 309
Hardinsburg, KY 40108

Jack Gaines

IDG Consulting, LLC
P. O. Box 88039
Dunwoody, GA 30356
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" SERVICE LIST
BIG RIVERS ELECTRIC CORPORATION
PSC CASE NO. 2007-00455

Hon. Michael I.. Kurtz Hon. Dennis Howard

Boehm, Kurtz & Lowry Assistant Attorney General

Suite 2110 Office of the Attorney General

36 East Seventlt Street Utility & Rate Intervention Division
Cincinnati, OH 45202 1024 Capital Center Drive, Suite 200

Frankfort, K'Y 40601-8204
Hon. David Brown
Stites & Harbison, PLLC
1800 Aegon Center
400 West Market Street
Louisville, KY 40202

Henry Fayne
1515 Indianola Avenue
Columbus, OH 43201

Allan Eyre
631 Mallard Lane
Henderson, KY 42420

Russell Klepper
Energy Services Group
316 Maxwell Road
Alpharetta, GA 30004

Hon. C. B. West

Stoll Keenon Ogden PLLC
201C North Main Street
Henderson, KY 42420

Gary Quick

Henderson Municipal Power & Light
100 Sth Street

Henderson, KY 42420

Hon. John N. Fughes
124 West Todd Street
Frankfort, Kentucky 40601



